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SUBJECT: REVENUE CODE AMENDED BY DECREE 
REE: BANGKOK A-232 

1. THE RULING MILITARY GROUP ON NOVEMBER 8 PROMULGATED A NUMBER 
OF CHANGES IN THE REVENUE CODE COUPLED WITH AN 1 1-WEEK 
MORATORIUM DESIGNED TO ENCOURAGE TAX EVADERS TO CLEAR UP 
PAST TAXES. 

2. AMONG THE CHANGES IN THE TAX CODE IS THE IMPOSITION 

OF A 10 PERCENT TAX ON INCOME EROM INTEREST ON BANK DEPOSITS. 
EXEMPTION OF SUCH INTEREST FROM TAXATION WAS ORIGINALLY PUT 
THROUGH SOME 15 YEARS AGO IN ORDER TO ENCOURAGE THE GROWTH 
OF THE PRIVATE BANKING SYSTEM. EVEN AETER THE BANKS NO LONGER 
NEEDED SUCH SPECIAL TREATMENT, THERE WAS STRONG RESISTANCE TO 
PREVIOUS ATTEMPTS TO TAX INTEREST INCOME. 

3. ANOTHER PROVISION OF THE DECREE IMPOSED A CAPITAL 
LIMITED OFFICIAL USE 
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GAIN STATUS ON SECURITY TRANSACTIONS AT A FLAT RATE OF 10 
PERCENT. SECURITIES HELD OVER SIX MONTHS WILL STILL BE EXEMPT 
FROM TAXATION. IN A MOVE TO ENCOURAGE THE LISTING OF SHARES ON 
THE SECURITY EXCHANGE OF THAILAND, DIFFERENTIAL RATES WERE SET 
FOR CORPORATE INCOME TAX-35 PERCENT FOR NON-LISTED COMPANIES 
AND 30 PERCENT EOR LISTED COMPANIES. DIFFERENTIAL RATES ON 
DIVIDEND INCOME FROM LISTED AND NON-LISTED COMPANIES WERE ALSO 
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ESTABLISHED. 

4. AMONG OTHER PROVISIONS WAS ONE ESTABLISHING PROCEDURES 
EOR ASSIGNING AN IDENTIFICATION NUMBER TO ALL TAXPAYERS EOR 
COMPUTERIZATION PURPOSES. 

5. A COMPANION DECREE SETS A MORATORIUM UNTIL JANUARY 31 
EOR PAYMENT OF PAST TAXES WITHOUT CRIMINAL PENALTY EOR 
PRIOR TAX EVASION AND WITH A SHARPLY REDUCED PENALTY CHARGE. 
BESIDES OFEERING THIS CARROT, THE DECREE THREATENS USE OE A STICK 
AGAINST FUTURE TAX EVADERS PROCLAIMING THAT EVASION WILL BE DEALT 
WITH DRASTICALLY AETER JANUARY 31. 

6. COMMENT: AS THE SUMMARY OE THE TAX CHANGES INDICATES, 

THE DECREE IS HARDLY "REVOLUTIONARY " BUT IS A DESIRABLE 
STEP TOWARDS TAX REFORM AND IMPROVED REVENUE COLLECTION. 

THE DECREE WAS DRAETED IN THE FINANCE MINISTRY. THE 

TAX PACKAGE BASICALLY CONTAINS MEASURES PUT FORWARD BY 
THE MINISTRY BEEORE BUT NEVER ENACTED BY EITHER THE 
ELECTED OR APPOINTED LEGISLATURES IN RECENT YEARS. 

THE MINISTRY DID CONVINCE KEY MEMBERS OE THE RULING 

MILITARY GROUP OF THE DESIRABILITY AND THE NECESSITY 

EOR SOME MOVEMENT ON TAXES. RATHER THAN EACE 

ADDITIONAL LEGISLATIVE ROAD BLOCKS, EVEN IN AN 

APPOINTED LEGISLATURE, THE RULING GROUP DECIDED TO 

ENACT THE TAX MEASURES BY DECREE. REEAIR DISCUSSED LACK OE ACTION 
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ON REEORMING TAX SYSTEM AND MENTIONED ADVERSE EEFECTS OE 
CONTINUED REVENUE SHORTFALLS. EMBASSY VIEWS THE TAX DECREE AS 
A POSITIVE STEP. 

WHITEHOUSE 
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